
December 23, 2019 

Re: Seabras Restructuring 

Dear Customers and Vendors: 

Seabras 1 Bermuda Ltd (“Seabras Bermuda”) and Seabras 1 USA LLC (“Seabras US” and, together with Seabras 
Bermuda, the “Companies”) recently entered into restructuring proceedings under Chapter 11 in the U.S. (collectively, 
the “Restructuring”).  The purpose of the Restructuring is to achieve a financial restructuring of Seabras Bermuda’s 
secured debt.  During the Restructuring, we will be maintaining our operations while we continue to actively pursue 
a secured debt restructuring plan.  

We believe that the Restructuring that the Companies are now undertaking provides the most efficient means of 
working with our secured creditors to resolve past financial challenges.  

With regard to the Companies’ suppliers and vendors, and the suppliers and vendors of the Companies’ other 
subsidiaries, to date the Companies and their subsidiaries have paid their respective suppliers and vendors in full for 
goods and services provided; and going forward the Companies and their subsidiaries intend to continue to pay their 
respective suppliers and vendors in full for goods and services provided. 

As you know, Seaborn Networks has provided all SG&A and Operations & Engineering to the Companies and their 
subsidiaries on an outsourced basis, and that is expected to continue throughout the Restructuring and thereafter. 
Seaborn Networks also owns and operates the two network operations centers that provide critical services to the 
Companies and their subsidiaries, as well as all computer systems and software licenses for the Companies and their 
subsidiaries. Seaborn Networks itself is not being restructured, nor is it the subject of the Restructuring or the filings 
relating thereto. Seaborn Networks is a healthy business with no borrowed money indebtedness. All trade creditors of 
Seaborn Networks, and trade creditors of Seaborn Networks’ subsidiaries, have been paid in full for goods and services 
provided; and going forward Seaborn Networks and its subsidiaries intend to continue to pay their respective suppliers 
and vendors in full for goods and services provided. Seaborn Networks is not owned by the Companies or their 
subsidiaries. However, Seaborn Networks is a significant indirect shareholder of the Companies. 

We are proud of the reputation that the Companies have earned by providing excellent service to our customers, and 
during the Restructuring, we will do everything we can to keep the faith of our customers by continuing to provide 
that same level of service. 

The Restructuring process is a very positive development for the Companies’ business and for the Companies’ loyal 
customers.  It will provide the best opportunity to enable the business to not just survive, but prosper. No additional 
sources of capital are expected to be needed by the Companies or by Seaborn Networks through this process, nor is 
there any plan, desire or need to sell the business or assets of the Companies. As a result, we expect this process to 
move quickly and smoothly as we work closely with our secured creditors. In the meantime, it is business as usual for 
the Companies, for Seaborn Networks, and for their respective subsidiaries. 

We believe that the Companies’ prospects have never been brighter. The restructuring of Seabras Bermuda’s balance 
sheet will better position the Companies for the future and drive towards not only meeting, but exceeding, customers’ 
expectations in this coming year.  With that, we thank you for your patience during this period and as always, we are 
available at any time to discuss any concerns or questions you may have.   

Sincerely, 
 
 
 Larry Schwartz 

       CEO of Seabras 1 Bermuda Ltd, 
CEO of Seabras I USA, and  
CEO of Seaborn Networks 

 


